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"(k)(l) Each State with a plan approved under part F shall be
entitled to payments under subsection (1) for any fiscal year in an
amount equal to the sum of the applicable percentages (specified in
such subsection) of its expenditures to carry out the program under
part F (subject to limitations prescribed by or pursuant to such part
or this section on expenditures that may be included for purposes of
determining payment under subsection (D), but such payments for
any fiscal year in the case of any State may not exceed the limita-
tion determined under paragraph (2) with respect to the State.
"(2) The limitation determined under this paragraph with respect
to a State for any fiscal year is—
"(A) the amount allotted to the State for fiscal year 1987
under part C of this title as then in effect, plus
"(B) the amount that bears the same ratio to the amount
specified in paragraph (3) for such fiscal year as the average
monthly number of adult recipients (as defined in paragraph (4))
in the State in the preceding fiscal year bears to the average
monthly number of such recipients in all the States for such
preceding year.
"(3) The amount specified in this paragraph is—
"(A) $600,000,000 in the case of the fiscal year 1989,
"(B) $800,000,000 in the case of the fiscal year 1990,
"(C) $1,000,000,000 in the case of each of the fiscal years 1991,
1992, and 1993,
"(D) $1,100,000,000 in the case of the fiscal year 1994,
"(E) $1,300,000,000 in the case of the fiscal year 1995, and
"(F) $1,000,000,000 in the case of the fiscal year 1996 and each
succeeding fiscal year,
reduced by the aggregate amount allotted to all the States for fiscal
year 1987 pursuant to part C of this title as then in effect.
"(4) For purposes of this subsection, the term 'adult recipient' in
the case of any State means an individual other than a dependent
child (unless such child is the custodial parent of another dependent
child) whose needs are met (in whole or in part) with payments of
aid to families with dependent children.
"(5) None of the funds available to a State for purposes of the
programs or activities conducted under part F shall be used for
construction.".
(2) Section 403 of such Act (as amended by paragraph (1) of this
subsection) is further amended by adding at the end the following
new subsection:
"(1X1XA) In lieu of any payment under subsection (a), the Sec-
retary shall pay to each State with a plan approved under section
482(a) (subject to the limitation determined under section 482(iX2))
with respect to expenditures by the State to carry out a program
under part F (including expenditures for child care under section
402(gXlXA), but only in the case of a State with respect to which
section 1108 applies), an amount equal to—
"(i) with respect to so much of such expenditures in a fiscal
year as do not exceed the State's expenditures in the fiscal year
1987 with respect to which payments were made to such State
from its allotment for such fiscal year pursuant to part C of this
title as then in effect, 90 percent; and
"(ii) with respect to so much of such expenditures in a fiscal
year as exceed the amount described in clause (i)—
"(I) 50 percent, in the case of expenditures for administra-
tive costs made by a State in operating such a program for

